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BVCLIMATE EMISSIONS IN
THE EU
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w2 MAIN CLIMATE TOOLS 5
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THE EFFORT SHARING
REGULATION

» Applies to EU countries

« Surface transport, buildings,
agriculture, small industry,
waste and others.

e s, THE EMISSIONS
" aowance TRADING SYSTEM
for sale
co, * Applies to installations
e TRADE

Rlowince; « Power sector, big industry,
V aviation.



W EFFORT
DECISIO
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W EXAMPLE OF ESD TARGET

ESD in Poland (2013-2020)
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W ESD 2013-2020

Massive
surplus



W THE 2030 PACKAGE:
A NEW OPPORTUNITY




2w THE EFFORT SHARING “
REGULATION (2021-2030)
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W SECTORS

W Transport, the biggest non-ETS sector

Greenhouse gas emissions from sectors outside
the ETS (ESD), 2013
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W ACTION NEEDED
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LINKS BETWEEN THE ESR AND
LOW CARBON TRANSITION
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BWESR IS NOT ONLY ABOUT
CLIMATE

« A strong ESD will be a continent with

O O O O O O O

cleaner vehicles

less congestion

super energy-efficient houses

lower energy bills

more sustainable farming

more jobs through future-oriented industries

major opportunity to save billions on oil and gas imports
and safeguard the old continent’s energy security.

This isn’t just about climate policy but also
about smart economic policy, security,
iInnovation and quality of life improvement



W KEY MESSAGES

Protect the
target

Achieve
meaningful
governance
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W POSITIVE ELEMENTS

Massive
surplus
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SV LOOPHOLES !

Impact of loopholes on the EU’s 2030
climate efforts in the non-ETS sectors

Only =23%
1,015 Mt naztual )
CO, A N reductions in
reductions . " 2030
oy 493 Mt —~— l
I Inflated h
startin
mintg Forestry e — 115 Mt 76 Mt
T I offsets surplus Bonus low-
income MS
ESD 30%
target equals
[in theory]

Source: Carbon Market Watch, 2016. The 2030 Effort Sharing Regulation



V' INFLATED CARBON BUDGET
B What is the starting point?

Greenhouse gases (Mt of CO, 2q.)

The impact of different starting points

Official 2030
target (-30%)
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W AVOIDING EMISSION
CUTS?

Greenhouse gases (Mt of CO, eq.)
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W AVOIDING EMISSION :
CUTS?

Ambitious alternative tinear trajectory avg 2016-2018 capped by 2020 targets)
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W Missing the 2030 target?

The consequence of bad starting point + unlimited banking
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w2 OPTIONS

« Change the starting point
 Limit banking

Million tonnes of CO2
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w2 OPTIONS

« Change the starting point
 Limit banking

Different starting points for Romania
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SV LOOPHOLES !

Impact of loopholes on the EU’s 2030
climate efforts in the non-ETS sectors

1,015 Mt
Co, PN
reductions | "
N
Inflated
starting
point

T

ESD 30%
target equals
[in theory]

Only =23%
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I - 1
I Forestry I e £TS 115 Mt 76 Mt
' offsets surplus Bonus low-
I income MS

Source: Carbon Market Watch, 2016. The 2030 Effort Sharing Regulation



W LULUCF

FORESTRY OFFSETS ARE
NOT PERMANENT

NEGATIVE EMISSIONS
NEEDED FOR 1,5°C

Importance:; ==
Loophole: 280 Mt



SV LOOPHOLES !

Impact of loopholes on the EU’s 2030
climate efforts in the non-ETS sectors
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Source: Carbon Market Watch, 2016. The 2030 Effort Sharing Regulation



W ETS-ESR

No impact on Up to 100 million allowances Reduced effort
the ETS In the ESD

v

Higher emissions in the EU

Importance: @
Loophole: 100Mt



SV LOOPHOLES !

Impact of loopholes on the EU’s 2030
climate efforts in the non-ETS sectors
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Source: Carbon Market Watch, 2016. The 2030 Effort Sharing Regulation



W ADJUSTMENT

« Politically driven, no real reason

« With current starting point, most of lower income MS will be in
surplus anyway.

Importance; =m
Loophole: 39 Mt



W ESR TOOL

 USE THE
TOOL LIVE



QAN W S,

Ty s

iA

‘&;’:;\‘ i .\‘_‘;’-::‘
S LA o




W PARIS: 1.5°C? )

g “pursuing efforts to Iimit\
the temperature increase
to 1.5 °C above

L preindustrial levels” Y Review clause
+ to Increase
ambition If
4 N necessary

Avoid repeating same
mistakes as in the
EUETS

- /




W COMPLIANCE

B Too late: problem postponed for member states until 2030

A strong compliance mechanism is needed

Borrowing

froma New target
future year for future
to cover yearis
emissions reduced

exceedance  based on
(up to 5%). amount

If exceedance happens
and no flexibilites are
used, the excess

quantity is multiplied If all exceedances

B borrowed. by 1.08 and added to continue to add up
P the next year. over the years, by
r 2030 the target may
- excess * 1.08 be impossible to
meet. Only then will
the Commission be
able to take action.
Commission
takes member
state(s) to court
and by 2034 the
case is settled.
2026 2027 2028 2029 2030 2031 ... 2034

“T= TRANSPORT & wr @transenv
= ENVIRONMENT @ transportenvironment.org
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WHAT THE ESR MEANS FOR
MEMBER STATE’S NATIONAL
TARGETS
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SV POLAND
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Different starting points for Poland
| 2020 targets

W 2020 real emissions starting point

W 2016-2018 average emissions starting
point
W Linear trajectory from 2016-2018 average

i e
10T cuocer: 21 M

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

BONUS: 7.5 MT

7% > -1.4% 101 MT CUT - 51 MT CUT
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W ROMANIA

Different starting points for Romania
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C
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n
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66
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BONUS: 11 MT

2% > +3.7% 116 MT CUT - 94 MT CUT
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W SLOVENIA

Different starting points for Slovenia
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