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The dry stuff

* 40% of China’s emission and 9% of global emission
Close to 1200 entities covered
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Push and pull factors

Urgent need to mitigate

Carrot & Stick

Global leadership




When the rubber hits the road...

Deliver what it meant to do — emission
reduction

Pass through the cost
Data, data, data!
Capacity



A great leap to the “national market”?

e *Careful with the term “national market”
* An expanded system is very certain

* Key steps ahead
— Legal instrument from State Council (end 20157?)
— Cap setting + allocation (early to mid 2016)
— MRV system
— Infrastructure (exchange(s), registry)



A great leap to the “national market”?

* A hybrid system with strong top down
elements (as outlined by “Provisional Measures for the
Administration of Carbon Emission Rights Trading, December 2014”)

* Likely determined from the top
— Sectors
— Cap setting
— Registry and exchange(s)
— The principles of allocation (more bottom up)



Connecting the dots?

2"d Phase might in itself be a linking exercise

Int’l linking a very long shot s i
Compatibility challenges R S T
Environmental safeguards g -
Certain level of interest (“National Climate Change Plan (2014-
2020)”, P38 - Study linking with international carbon market)
Not to be over-interpreted

Rule shaper vs. rule taker
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Back-up Slides
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Chongging
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Figure 2 — Carbon price trends in each ETS pilotsse
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Figure 3 — Carbon price for each ETS pilot in January zo15
Source: China carbon, htip: //chinacarbon.net.cn/wp-content /uploads,/2015/02/China-Carbon-Markef-Review January-
2013.pdf, January 2015
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