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Outline:

l What is REDD-Monitor?

l REDD as a carbon trading 
mechanism

l Planet earth: Carbon 
markets are collapsing

l Planet UN: Carbon markets 
are the only way to save the 
planet
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REDD is a 
carbon trading mechanism

l World Bank: “The FCPF’s ultimate goal is to 
jump-start a forest carbon market that tips the 
economic balance in favor of conserving 
forests.”

http://bit.ly/qNG0t1

l UN-REDD: “The final phase of REDD involves 
developed countries paying developing countries 
carbon offsets for their standing forests.”

http://bit.ly/mRBWKH
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“Effectively, we can securitise the 
carbon, allowing companies and 
governments to buy into it to 
offset their emissions on a long-
term basis… If we get this 
business right, it will be huge.”

“I’m doing it to make money. The 
numbers are colossal.”

Vincent Tchenguiz, property entrepreneur.

http://bit.ly/gdpELi

http://bit.ly/dXmZ95
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“Carbon offsets neared all-
time lows [in August 
2011], confirming their 
status as the world's 
worst performing 
commodity.”

Reuters http://reut.rs/pZUhb5

“The thing that will 
most kill renewable 
development is low 
carbon prices.”

James Cox, Pöyry
http://bloom.bg/nKRVx7
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l Shares in a company called Trading Emissions at 
historic low. Company does not have cash 
collateral against forward purchases.

l Shares in London-based carbon broker 
CarbonDesk have been suspended - difficulties in 
raising new funds from investors.

l Mercuria, a Switzerland-based commodities 
trading house, is laying off staff at its carbon trading 
desk. 

l Tricor, a company that aims to sell REDD credits, 
posted a loss of £2.6 million in 2010.

Some recent Point Carbon articles:
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“[C]arbon offset markets – and carbon markets as a 
whole – now face major challenges.”
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“The value of transactions in the primary CDM 
market – the largest offset market by far – 
totalled around $27 billion in 2002-10... Since 
the bulk of transactions are forward purchase 
agreements with payment on delivery, actual 
financial flows through the CDM have actually 
been lower, about $5.4 billion through 2010.”

World Bank 

http://bit.ly/qQJumo
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However...

l The World Bank employs 200 staff who are 
working full time on carbon markets.

l The Bank hopes to turn “Carbon into Finance”: 
“Risk-mitigation tools addressing delivery risks”, 

IFC’s “Carbon Delivery Guarantee”, 
“Frontloading mechanisms”, “Guaranteed 
Carbon Sales Contract”, “Carbon Mezzanine 
Debt Facility” (which would “address the need to 
limit senior debt and achieve greater equity 
participation in risky projects”).

http://bit.ly/pi873n http://bit.ly/qQJumo 
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So far, neither CDM nor ETS 
includes trading in forest carbon

l >90% of the volume of forest carbon trade takes 
place in the voluntary over-the-counter markets. 
(OTC trades are traded directly between two 
parties – not via an exchange.)

l “REDD has followed a dramatic growth 
trajectory, buoyed by strong international policy 
signals, emerging compliance markets, and 
several newly minted methodologies enabling 
verification.”

State of the Forest Carbon Market 2011 http://bit.ly/qEAOlc
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Supporters, donors and authors of the report are 
all carbon trading proponents or carbon traders...
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“Low hanging fruit” - 
bundling RT commodities 
and carbon trading

l Roundtable on Sustainable Biofuels
l Roundtable on Sustainable Palm Oil
l Roundtable on Responsible Soy 
l Better Sugar Cane Initiative
l Global Roundtable for Sustainable Beef

Governors' Climate and Forests Task Force workshop September 
2011:

National Wildlife Federation, WWF, Conservation International, 
Rainforest Alliance

http://bit.ly/nTZOTk 
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Welcome to planet UN:

http://bit.ly/ohgErn
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l “Given the investment volumes, USD 17 – 33 
billion per year, required to only half emissions 
from the forest sector by 2030, there is a clear, 
yet unaddressed, need to mobilise private 
sector financing at scale, in addition to 
government investment.”
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l “[F]uture investment opportunities in forest-
carbon promise to be of great interest to the 
private sector in general, in particular investors 
and other financial intermediaries.”

l Financial institutions could “invest their own 
equity directly into forestry projects, or into 
forestry project development companies or 
forest funds”. 

e.g. Bank of America Merrill Lynch investing in 
the Ulu Masen REDD project - “possibly a 
model”.
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l Merrill Lynch promised US$9 million in 2008.
l No carbon credits have been generated.
l Carbon Conservation is 50% owned by a mining 

company called East Asia Minerals.
l Carbon Conservation was paid in shares in East 

Asia Minerals. On 5 Oct 2011, shares worth US
$0.56 each (down from US$4.88 at time of sale).

l Ownership of carbon in Ulu Masen forests not 
agreed.

l Merrill Lynch: “highly speculative” to get involved.

Thursday, October 13, 11



l No analysis of the problems with REDD.
l No mention of indigenous peoples.
l No analysis of addressing drivers of 

deforestation.
l No mention of the global economic crisis.
l No mention of any problems in the carbon 

markets.
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"What you're seeing right now are the 
major Wall Street houses, for 
example, Lehmans, Merrill Lynch, 
Goldman Sachs, Bank of 
America, Barclays, names like this 
who at the very top of the 
organisations have suddenly 
realised, wait a minute, climate 
change isn't just a risk, we can 
make money out of this. And that's 
the hard reality of the market."

Paul Clements Hunt, Head, UNEP FI, 2008 

(shortly before Lehman Brothers went bankrupt and 
Merrill Lynch was taken over by Bank of America)

http://bit.ly/ntjAzG
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Thank you!
redd-monitor.org
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