Open letter to Members of the Development Committee of the European Parliament on the revision of the
EU ETS

June 2016
Dear Members of the European Parliament’s Development Committee,

We, the undersigned, representing 60 networks and organizations from 23 countries, call on you to adopt
an ambitious opinion on the revision of the European Union Emission Trading System (EU ETS), that will
reflect the importance of taking into account the perspective of most vulnerable countries to climate change.

Despite its climate leadership, the EU is still the third biggest polluter after China and the US™. Taken together
with the historical cumulative emissions since the industrial revolution, European countries are amongst those
most responsible for causing climate change. Even as climate impacts are unravelling today in many European
countries, like the flash floods in France and Germany, this is still nothing compared to the devastation which
developing countries are witnessing. The rise of global temperatures drives hunger and destruction in
developing and poorer countries, for example through the climate supercharged El Nifio which is already
putting more than 60 million people at risk of food insecurity.

The revision of the EU ETS, considered to be the flagship tool of Europe’s climate policy, is currently being
discussed. Due to its prominent role in the EU fight against climate change, and because of the impacts
European climate policies have on the Global South, the EU ETS revision should also take into account the
perspective of developing countries. Consequently, we, the undersigned organisations, call on you to adopt an
opinion that calls for:

- More ambition: the Commission’s proposal is not in line with the new 1.5 goal of the Paris climate
agreement. The United Nations United Nations Framework Convention on Climate Change (UNFCCC)
secretariat has just warned that if countries do not urgently increase their Intended Nationally

Determined Contributions offers, we will already have lost our chance to stay below 1.5 degrees in
2025. If the EU does not revise its climate ambition before 2020, it will betray the High Ambition
Coalition in which it stood by many of the poorest and most vulnerable countries. We call on you to
support all amendments which strengthen the EU’s climate ambition in line with the 1.5 degree goal,
limit free allocation to industry and ensure ambition can be further increased after 5 years.

- Making the EU ETS a source of international climate finance: the revision of the EU ETS offers a unique
opportunity to increase transparency and predictability of climate finance from the EU and its Member
States by establishing a mechanism that directs a portion of the ETS revenues to international climate
finance?. EU member states already agreed to fund industrial innovation and the modernisation of
energy systems in poorer European countries through the EU ETS, they should also set up an
International Climate Action Fund to support the people who are really most impacted, via the Green
Climate Fund or other bi- or multilateral partners of the EU and its Member States in implementing
their commitments under the UNFCCC.

! The EU 28 contributed 10,16% to global emission in 2012 according to WRI CAIT Climate Data Explorer-
http://www.wri.org/blog/2015/06/infographic-what-do-your-countrys-emissions-look

2 See Oxfam’s briefing on an EU ETS International Climate Action Reserve. There is growing support for this approach, including in
the position of the European Parliament for COP21, in a briefing paper by the Bruegel thinktank for the Informal ECOFIN Ministerial
Meeting on 11 September 2015, as well as in the Report of the Canfin-Grandjean Commission on mobilising climate finance.



http://mitigationpartnership.net/unfccc-2016-aggregate-effect-intended-nationally-determined-contributions-update
http://www.wri.org/blog/2015/06/infographic-what-do-your-countrys-emissions-look
https://www.oxfam.org/sites/www.oxfam.org/files/file_attachments/the_eus_emission_trading_scheme_as_a_source_of_international_climate_finance_.pdf
http://bruegel.org/2015/09/european-climate-finance-securing-the-best-return/
http://www.elysee.fr/assets/Report-Commission-Canfin-Grandjean-ENG.pdf

- Fixing the current approach for biomass: The ETS currently wrongly assumes that the burning of
biomass is carbon neutral. This is based on the assumption that emissions from changing carbon stocks
are accounted for in the land-use sector (LULUCF). Yet, as most biomass production lacks any kind of
sustainability criteria and as land-use accounting is incomplete, this assumption is wrong. The absence
of sustainability criteria threatens forests and forest dependent people globally. The zero rating of
carbon emissions from biomass needs to be fixed.

We hope that you will be able to support these points in the upcoming DEVE opinion on the EU ETS revision.
Yours Sincerely,

List of organisations supporting, by country:

International

- ACT Alliance EU

- Oxfam International

Afghanistan

- Climate change mitigation program

Austria

- Carbon Market Watch

Bangladesh

Centre for Coastal Environmental Conservation

Center for Participatory Research and Development - CPRD

- Deepti Bhuban

- Integrated Social Development Effort - ISDE

- Organization for Socio-Economic Development - AOSED

Belgium

- 111111

- Africa Europe faith and justice network - AEFJN

- Centre national de coopération au Développement - CNCD-11.11.11

Burkina Faso

- Association Faso Enviprotek - AFEP-BURKINA

Cameroon

- Alternative durables pour le Développement - ADD

- Association Camerounaise pour le Développement, I'Entraide Sociale et la
Protection de I'Environnement —~ACDESPE

- Cercle des chrétiens pour la promotion des louanges, I'adoration, le réveil,
I'intercession, le témoignage, I'évangélisation et les actions humanitaires -
Mission CLARITE

- Education for all Cameroon — EFACAM

- Global Forestry Conclave and Sustainable Development

- Green Horizon

Canada

- Canadian Voice of Women for Peace

- ClimateFast

Céte d’lvoire

- Action Citoyenne pour le Développement Humain — ACDH



Democratic Republic of Congo

- Jeunes Volontaires pour I'Environnement - JVE-RDC
Djibouti

- Ecologie du village - EVA

Germany

- Bread for the World

- Klima ohne Grenzen gemeinnitzige Gesellschaft mbH
Ghana

- Vision for Empowerment & Relief Services for the Needy - VERS
Guinea

- Carbone Guinée

- ONG Développement pour tous

India

- All India Forum of forest Movements

- Anekal Read centre

- Fair Climate Network

- Global Human Rights Communications

- Gujarat Forum on CDM

- Human Rights Initiative Manipur — HRI Manipur

- India Development project

- Indian Network on Ethics and Climate Change — INECC
- Integrated Rural Development of Weaker section in India - IRDWSI
- Lok prerna

- Orissa Development Action Forum - ODAF

- ParyavaranMitra

- PRAG JOTHI Society

- Regional Centre for Development Cooperation — RCDC
- Rural Education for Development Society - REDS Tumkur
- Socio-Economic & Ecological Development — SEED

- Udyama

- VIKALP

- Vikas Sahyog Pratishthan

- Zeliangrong Baud

Mauritius

- Mauritius Council for Development, Environmental Studies and Conservation
Nepal

- Forum for Nature Protection NGO

- Global South initiative

The Netherlands

- Hivos

Nigeria

- Climate Change Network Nigeria

Senegal

- ENDA Tiers Monde

Tanzania

- Climate Action Network Tanzania



Togo

- Action Pour la Santé I'Education et le développement intégral
- Global Network for Disaster Reduction

Uganda

- Uganda Environmental Education Foundation

United Kingdom

- Worldview Impact Foundation



